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PROMOTICN OF THE PUBLIC HEALTH OR SOCIAL WELFARE, AND WHICH
RECEIVES FUNDS FROM THE STATE AS A GRANT OR UNDER CONTRACT
IN ORDEF TC PERFORM THESE HEALTH OR SOCIAL WELFARE SERVICES.
AN ORGANIZATION SHALL BE INCLUDEL WITHIN THE MEANING OF A
“HEALTH CR SOCIAL WELFARE ORGANIZATION" IF IT HAS TAX
EXEMPT STATUS UNDER SECTION 501(C) OF THE INTERNAL REVENUE
CCDE OF 19t54, AS AMENDED FROM TIME TO TIME, BUT FAILURE TO
MEET THIS STATUS DOES NOT EXCLUDE AN ORGANIZATION FROM THIS
DEFINITICN IF IT IS NEVERTHELESS OPERATED FOR THE BENEFIT OF
THE PUBLIC HEALTH CR SOCIAL WELFARE.

(3) "UNIFOEM ACCOUNTING STANDARDS" MEANS THOSE
ACCOUNTING STANDARIS AND PROCEDURES AS ESTABLISHED OR
ADOPTED BY THE AMERICAN INSTITUTE OF CERTIFIED PUBLIC
ACCOUNTANTS FOR VOLUNTAEY HEALTH AND WELFARE ORGANIZATIONS,
OR ANY CONSISTENTLY APPLIED UNIFORM STANDARDS OF AN
EQUIVALENT NATURE WHICH CONFORM TO GENERALLY ACCEPTED
ACCOUNTING PRINCIPLES -AND—-ABE-AGCERTABLE-TO-—FHE—LEGISLATIVE
AUBIIGR.

{4) "RECORDS"_ _MEANS THE GENERALLY ACCEPTED
JOURNALS, LEDGERS, AND REPORTS OF EXPENSES AND REVERUE,
BUDGETS, AND ALL OTHEE FINANCIAL DOCUMENTATION WHICH MAY BE
REQUIRED OoF THE ERIVATE HEALTH OR SOCIAL WELFARE
ORGANIZATICNS OR INDIVIIUALS AS A CONDITICN OF RECEIVING
STIATE FUNDS.

(B) (@D ANY STATE AGENCY WHICH GRANTS FUNDS TO A
PRIVATE HEALTH OR SCCI2L WELFARE OKGANIZATION SHALL REQUIRE
THAT ORGANIZATION TO MAINTAIN FINANCIAL RECORDS ACCORDING TO
UNIFORM ACCOUNTING STANLARDS ESTABLISHED BY-THE-—LEGISLATIVE
AYDITER.

(2) THE CHIEF ACCOUNTANT OF EACH STATE AGENCY
{CR OF EACH DEPARTMENT IN WHICH THAT AGENCY IS LOCATED) NAY
UNDERTAKE AN EXAMINATICK OF THE ACCOUNTS AND RECORDS OF ANY
HEALTH OR WELFARE ORGANIZATION RECEIVING GRANTS FROM THAT
AGENCY FOLLOWING A THIRTY DAY NOTICE _PRIOR _ TO __ THE
EXAMINATICN DATE TO TEE FUNDED ORGANIZATION OR INDIVIDUAL,
AND SHALL DENY GRANTS 1C ANY OBGANIZATION WHICH FAILS TO
COMPLY WITH THESE UNIFOEM ACCCUNTING STANDARDS.

(C) {1 IF AN T“NDIVIDUAL OR PRIVATE HEALTH OR
SOCIAL WELFARE ORGANIZA..ON IS INCORPORATED UNDER THE LAWS
OF MARYLAND, ANY STATE AGENCY WHICH CONTRACTS WITH THAT
INDIVILCUAL OCE ORGANIZATION TO PROVIDE VARIOUS HEALTH OR
SOCIAL WELFARE SERVICES SHALL REQUIRE THAT INDIVIDUAL OR
ORGANIZATION TC MAINTAIN FINANCIAL RECORDS ACCORDING TO
UNIFORM ACCOUNTING STANLARDS ESTABLISHED —BY THE-LECISLATIVE
AUDITOE.

(2) AN INDIVIDUAL OR PEIVATE ORGANIZATION THAT
IS NCT INCORPCRATEL UNDER THE LAWS OF MARYLAND MAY BE
REQUIREL EY THE STATE AGENCY TO MAINTAIN FINANCIAL RECORDS
ACCORDING TO THESE UNIFORM ACCOUNTING STANDARDS WHEN THAT
ACENCY IS CCNTRACTING WITH THAT INDIVIDUAL OR ORGANIZATION
FOF VARICUS HEALTH OF SCCIAL WELFARE SERVICES.



