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2. . 30 days after the date of the determination.

(3) If the Commissioner finds that the actual reason for the proposed
action is not stated in the notice or the proposed action is not in accordance with §
27-501 of this [article] TITLE, the insurer’s ffiled rating plan, its} underwriting
standards¥, 3 or the lawful terms and conditions of the policy related to a cancellation,
nonrenewal, [premium increase,] or reduction in coverage, the Commissioner shall:

(i) disallow the action; and

(ii) order the insurer to pay reasonable attorney fees incurred by
the insured for representation at the hearing if the Commissioner finds that the
insurer’s conduct in maintaining or defending the proceeding was in bad faith or the
insurer acted willfully in the absence of a bona fide dispute.

(i) The Commissioner may delegate the powers and duties of the
Commissioner under this section to one or more employees or hearing examiners.

(G) [Q) If the Commissioner disallows a premium increase of 15% or less for
the entire policy, the insurer, within 30 days after the disallowance, shall:

(i) return to the insured all disallowed premium received from the
insured; and

(ii) pay to the insured interest on the disallowed premium received
from the insured calculated at 10% per annum from the date the disallowed premium
was received to the date the disallowed premium was returned.

(2) If an insurer fails to return any disallowed premium or fails to pay
interest to an insured in violation of paragraph (1) of this subsection, the insurer is in
violation of this article and subject to the penalties under § 4-113(d) of this article.

(k)] A party to a proceeding under this section may appeal the decision of the
Commissioner in accordance with § 2—215 of this article.

[d) The Commissioner may adopt regulations that exclude from the
requirements of this section certain types of premium increases, except for premium
increases due to:

(1) an accident;

(2) aviolation of the Maryland vehicle law or the vehicle law of another
state;

(3) the claims history of the insured;
(4) the credit history or the credit score of the insured;
(5) a retiering of the insured; or

(6) a surcharge.]




