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[(8)10)  The plan, when completed, would provide for the converted fisirer
paid-in capital stock in an amount rot less than the minimum paid-in capital required of @
domestic stock Dnsurer ransacting ke &inds of biswrance, logether wirh surplus funds in an
amournt not less than one hundred (100) percent of such required capiral

€} HITHIN 60 DAYS OF THE FILING OF A PEAN THAT CONTAINS ALL OF THE
INFORMATION REQUIRED UNDER THIS SECTION AND ANY. REGULATIONS ADOPTED
YNDER THIS SECTION, THE COMMISSIONER SHALL APPROFE OR DISAPPROVE THE PLAN

D) AT THE EXPENSE OF THE MUTUAL INSURER THE COMMISSIONER MAYV
KETAIN ANY QUALIFIED EXPERT BHO IS NOT A PART OF THE STAFF OF THE
COMMISSIONER TO ASSIST IN REVIERING JTHE PLAN,

E) AFTER BRITTEN NOTICE TO THE MUTUAL INSURER AND ANY OTHER
INTERESTED PERSON, THE COMMISSIONER MAY HOLD A HEARING ON WHETHER THE
TERMS OF THE FLAN COMPLY BITH THIS SECTTON

& ) fFA MUTUAL INSURER LS INSOLVENT OR_IN THE JUDGMENT OF THE
COMMISSIONER, IS IN A HAZARDOUS FINANCIAL CONDITION, THE BOARD OF DIRECTORS
CF THE MUTUAL INSURER BY A MASORITY FOTE, MAY REQUEST BY A PETITION AS
FPROVIDED UNDER PARAGRAPH (2) OF THIS SUBSECTION, THAT THE COMMISSIONER
BANVE THE REQUIREMENTS CONCERNING THE NOTICE 1O, AND APPROVAL BY
POLICYHOLDERS OF THE PLANNED CONFERSION

(2} THE PETITION BY THE BOARD OF DIRECTORS SHALL SPECIFY:

) THE METHOD AND BASIS FOR ISSUANCE OF THE SHARES OF
CAPITAL STOCK OF THE CONVERTED STOCK INSURER TO AN INDEPENDENT BARTY IN AN
AMOUNT SUFFICIENT TC RESTORE THE CONVERTED STOCK [INSURER TO SOUND
LINANCIAL CONDITION: AND

({7 IFTHE COMMISSIONER FINDS THAT THE FALUE OF THE MUTUAL
INSURER 18 INSUFFICIENT 7O RARRANT FINANCIAL CONSIDERATION IHAT THE
CONVERSION SHALL BE ACCOMPLISHED WITHOUT FINANCIAL CONSIDERATION TO
LAST, PRESENT, OR FUTURE POLICYHOLDERS.

G 4} BY BRITTEN ORDER THE COMMISSIONER MAY BAINE THE
REQUIREMENTS OF SUBSECTION (Bif2) OF THIS SECTION IF THE COMMISSIONER FINDS
THAT THE MUTUAL INSURER NO LONGER MEETS STATUTORY REQUIREMENTS BITH

RESPECT TO CAPITAL, SURPLUS, DEPOSITS, OR ASSETS,

) ANY FINDING THAT RESULTS N A4 WAVER UNDER THIS
PARIGRAPH SHALL BE MADE AFTER:

L REVIEW OF THE PLAN- AND

2 A ANAUDIT OF THE MUIUAL INSURER'S QUARTERLY OR
ANNUAL FINANCIAL STATEMENT: OR

B A FNAINCIHL MNATJ-ION OF THE MUTUAL INSURER

(G} THE COMMISSIONER MAY ADOPT REGUIATIONS 70 ENFORCE THE
PROFISIONS OF THIS SECTION,
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