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(2) FILE WITH THE COMMISSIONER # AN IRREVOCABLE LETTER OF
CREDIT IN THE AMOUNT OF $50,000 ISSUED BY A FINANCIAL INSTITUTION;

(3 DEPOSIT WITH THE STATE TREASURER CASH IN THE AMOUNT OF
£58890: OR

&t (¢ file with the Commissioner a bond that:
[(1)I (D) is in favor of the State;
[(2)]1(11) is in the penal sum of [$25,000] $350,000;

[ (3)] (I11) is executed by an authorized surety insurer; and

[ {431 V) is conditioned that the premium finance company will account
for and pay over to the person entitled to receive it all money belonging to the person that
comes into the possession of the premium finance company, including unearned
premiums due to an insured and unearned commissions due to an insurer.

(b) [The] A bond shall remain in force until the surety insurer is released from
liability by the Commissioner or until the bond is canceled by the surety insurer.

(c) The total liability of the surety insurer under [the] A bond may not exceed .
the penal sum of the bond.

(d) (1) (i) The surety insurer may cancel [the] A bond after filing written
notice with the Commissioner at least 30 days before the effective date of the
cancellation.

{(ii) A cancellation under this paragraph does not affect any liability
that accrued before the cancellation.

(2) After notification of the cancellation of the bond, the premium finance
company shall act promptly to replace the bond.

(3) If the premium finance company fails to act promptly to replace the
bond, the Commissioner shall deny, suspend, revoke, or refuse to renew the registration
of the premium finance company until the required bond is filed.

(£} fE ATANY TIME THE PREMITM FINANCE COMPANY FAILS TO COMPLY FITH
SUBSECTION (4) OF THIS SECTION, THE COMMISSIONER SHALL DFENY, SUSPEND
REVOXE, OR REFUSE TO RENEW THE REGISTRATION OF THE FREMIUM FINANCE
COMPANY UNTIL THE PREMIUM FINANCE COMPANY COMPLIES WITH SUBSECTION (4} OF
THIS SECTION,

23-203.

(a) An applicant for registration shall:

(1) file with the Commissioner an application on the form that the
Commissioner requires; and

(2) pay to the Commissioner an application fee of [$25] $169 $50.
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